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ftT. TT. fa. 792 (3f).—ftcTTTF^fa TFriffaST 
ftTF?r 3TFT % Stffa EfTTrSTR % TfafaT % ffaq; 'TFT 
TpniTjq- 3ffr ^srr^t ifttfr qifaRmn % fttn fnr 
ptfts wi, sift sptt % grp®* 5 ftft afa&TRTiTT 

Itftf TP FT Sft 3THl-3ppft faftfaf 3TTT nftfalT TfaPT 
'fft pffa TT sftr stiff ftfa?FRPt iTTtff sm arfiT- 
^FTT STTTt fop snft RT 1 3mm, 19 89 sft 
STSrT ffr IRT % I 

apr:, 3R %fafa IPSTT sim-SP 3TfftfaFT, 1961 
( 1961 ST 43) sft UFT 90 ftfa Sfaft (TUT) 3lfa- 
SP 3rfftfaPR, 1964 ( 1964 W ?) ft OTTT 


2 4 W> SPT TTtT nfafat ST sfafa SFft 

fain isft I fa pst spp- % ?rftt mfam sft nrm 
ftT ft srpftfftFT fan anftsr i 

PTftrsr 

HTTP iriPTKr 
3ftT 

RlfaTTH SPTTftt iFTTPT 

% ftN 

sRPTFfftr tfj ifT^/f ft stft arm % 

fttsfa SPTEfR % TfftfR % fan; SPIT 
VTTTT IPPPS sft ftTSHT aftT TrfTW'T 
PTTFftiPITPS sft TOR 
3FePTP*ftT TFT ifa T?TO ft TFT 3TFT % 
ftfaft SPrSTFl % qfrRTT % fftFSTTp 
spft sft P3ST ft fttft fan arrirrr tofft 
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THE GAZETTE OF INDIA : EXTRAORDINARY (Part II-Sec. 3 (i) 1 

toret i (q) “pfroTETfr tre e stot" ee q stReep &; 

tret % 3f5#»iTf 3n^ eft ft (i) Retie i g TOni, i 9 1 6 Et frof imqR 


1. ef etr pE qfwrrT w toeet toe 
TRp ftfq E m spatet totet rthRe toReetto to 
aftr if toe to qqrp top et% e<t to ft toe 
E t TOTE q ?T ft RET fp TO 7 ]; (fPTT, Re e Ree 
qq It TOl TOp ?f I 

2. ef etr fqpr qpqrq to f qrq fRet, q 

t-— 

(e) qrfqTTR- % qrqfr if— 

(i) 3TTEET ; 

(ii) stFtep'; ark 

(iii) arfirqR 

(RtoT Eq% TTOFT “qTfprqrqT ET” EFT EET 

*) 

(g) ERE ft TOTO 

(i) toeet, fsrrrSr to to tottet eft etto 
E lf vfY arfOTG toRtot t; qhc 

(ii) qfaEr, 

(frof ?qft qroiq ‘Trrefk et” eft eft 
*) 

3. EF EF 7 " fTOrff qqiTO TORT ERR: Sift 
rFF E TO Eft TO El Ftp FTO Ft TORqpT EFT 

qr ^msTT ?RP qft erW % ete to 3tjr5? e 
'f TTETE 2 ^TTfrrrfanT Erf ft srfqffET TORT qq% 
TETE TO TOTTp TOpE I PE 7 ffETT EI f t TRE 

et este qrf«mft fEqfF ^ i to t Pee. qfiEfqf % 
Erf it, aft tot% ettttpt epjf if fqtp toP 
ft, pf eReferP tre eR eeteee utIst 
tort w it w tree qq % toe if 3 t%- 

pfqq ETET i 

3t*JT®q 2 

qfrorrnt 

1. TO EFT TO EE TOE ifTOEET 3Tpf«TE 

q ii ; 

(e) “pE TffETTETft TITO” 3rk "^qf E^TO' 
Elff TITO” TOT % TOE Tp TOterT ft 3FFTTT 
qrfETOH 3TEET TOFT arfroTO ft ; 

(F) "ET” TO 4, if EE <tft TORsiT ft totot 
" qTfETTOft ET” TORT "TOTOTE ET” 

3Tfqqq t ; 


% TOE TT qiPETEH TOTPlT TOT- 
Tp-4 q-?j- TfTO,T T eTt TOT;T q’ J l TITO 

eI etotf e Tit (qqq-nTOi qr 
TOm'tftET TOT’Tr tFr-'lfTT (ETR % 
toptto q ^q fto q?T qrorr 

o 

tot qfqfriq qff Frof qrqr-fr ; 

3TTOT 

(ii) q? FPif etoTT, %q to ttto qTT 

PTETT 5TTT TOff qfTOTETft TTTOT % 
qrqiro bttoit fwr sttoto % 
qffp qq fto cteie #q etot TOrT 

totTfi toftT % qroror % fap 
qiftJT'T Teto toto % ; 

(q) "^FTTTP^PT TOTOERT" TO ET EfEEIE PR 

qfrorERT trp e fEJfT top stot 
arrofTO mwrm tof fEiTT tft qffroPT 
q I TO fcqfq Et tjtt-et ee ET^JTOq 

EET TO V qfqTOETfr TRE E fTOT 
TTOPT % EtT fT EEifqq fETO qtTT % \ 

(q) "PTOErfaETfr’’ to q arfEET t ; 

(i) toto E qrq% q, fror qqrqq 
( 7 teto fqroq) q froTq trett 
?teto toet TOfaEq qfqfqfq 
eV 

(iii) etPrHE E toet q, TOaTq trite 

Eli EEET TOTE ErfsTEE qfrffqFj I 

2. qfTOT'-RfT fto arm to err % eetto % 

pee if, froft to et, to TOir Efr-TOfTO q^T fto 
eep ft 3RTEi 'TOtti q TOT qr, toTt 
TO rr, qt tot ett 4 qq%q to tre % tort 
ft TOqfiq FFtt t, Ret to ef etr toe 
%to % i 

3PJR5E 3 

Et^f EFTOq TOEfifR 

1. pqt qfEETERT TRE % froft PTOT ihrt, srtttpTOe 
ETTOERT 4 EPJETq ft ETOTOT 4 EITO FTO TO^T 
TOTO Et |q^ qfTOTETOt RjE 4 ET q fT 

fqfrqr i 

2. fTTETF 1 % RSt’J fTOfr TO- PETE “ETPR 

EEET fEqt SRRTORfE TOTTOT proft P EFT TOT 

4 eito qrqf et qf hpt fie i 
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3 . ’f'mrrc; 1 % Rfapf % at^mrs^q- mrmpr 
Jr tirr sfffh Jr tfrftR faftFTf rtr 

TT 4TW>T SRTR Jf 5TT’-^T TTTf T TS if THT Tipm I 

3^353 4 

RfR? tret 

TFT 'FT Tf'f rt, Tfwi Tt StWT Fft TFT TTF 

Jr prut: fsrr^tFf tret ^tttt rt % t <fpfr Jr 
Jr Jr ftpfr vft rffw^rff ttr Jr rf ttr, 
trfRTRfr Tmff Jr $tJr tm) 3tt*t % TT-fTTrrT 
ar«TT TTTSTR T* FTT[ $tjf Tf»f I 

3pF#T 5 

•o 

RF-T 

tr^RTR^r TTR $rr TTF TT 5TfYT TFf % fan 

TPfT tfFT ifafar TpJfafET faf ft RT% % RET 

Jr rr^ ;=pfa Tt atfafjfar TR I R ttr sr 
atftT^Frrafi T ftp ttt tt% tr % tr tr 
wrJr $*nt rnu % smr fin qft srtt ifarr 
sffa ^rr$, 19 86 % ar«m for Ttsmr srm 

5 ttr amr % fafa Jr fttj ?farr i 

9RR5T 6 

■r^tr 

1. qpTFT arfafarr vw tt svrpffTfarr qrr^ 

*Vf Jr Jr trip qfw+lft TTR, FPT 5 ft 

qft mrfa Jr qfa wf qff 3Frfn ftft tnnffa % 
TO jjt r% fatff '(ft 'ffa'nn; mf Jr 
% <ffat' fR Tt 3FRT Tfaf , $*fJ *TfW+Tft 
TTR T> SF TTF - % RWFT TT Rtt^FT S 
3tYt ^*ft fjqfa Jr RTF : 

(t) TTfcprre Jr, fan ^rstt *ni *r faffar 

fRT RT ft, RT% T^faf ^JTJ- 

jpf % jjMlf UR % 5FR fR Tt 3TRT 
TU% SIR % ffaff ift TT-ffarfanr sfa % 
fattr if ; 

(rj) TOT Jf, ftR TTTO: T<f if faffat ftm 
TUT ft, RT% <FRff ^rfa ■t.'V'sT TT T 
3tffa UR if 5TUU fR R 3FRT 

TRif wf> snJr fr^fr ^tf: fTyfR 
q-ij % sf^rj if, STR^ft tfR 1 

2 . trft 3TR TT, ftRJr 3TR 3TFT % rTT^T- 

?rjEr arRTtp^rtr TfRfR if stpt 

«ft RtftTR ^Tt % RET if 5tfJ ^FTETHT 


Jp TfifF; % Prn fffRTRfr 7TRT Jfr 'Ptf 

»Rr-ir tfr ftTT %, ?fr ^wrr: 1 if 
feft TTT % rrfTRT ftf ?tt '+fr w, TTFT cRT 
nrJfti Jr rrflRt Tift fftn tr fJ?rT rtr 

RTF TTF I I 

foTT% Hra-r Jr, ?tt f^ f¥tjR MTfyrfiT 
TTT^FFfRf T ITT TFT qr fRTFT frrr ^ I 

SRrmRR if TT fTF 1 Eff Tfr arTiltff % 
fRRv tmr % 31^ Prr tT f^t aftr afirrfr 
vrmaff if Tt rt TfRf if f¥m wr, Tfrf TTiraff 
Tt aUmt atrrfrirT f 1 ^trt Tfst ^ tott 
ftRRT T?f fPTfr jf aftrrl 'TIR pft T'iTT^f fRT I 


f 0 

(tftifR RTTT i%) 
qTfTTTTT if RTT % FTTT 
'TFR ’IRR Tl H <+R 

qif aff^ Jr 


(fRRT TFT) 
TPR if TTfTFTTT % TT5T|fT 
qrfTFTR ^Fnrff RTTRT 
"A FTTR sftafF: Jr 


[tf. 8438 (TT.F. 501/9/76—FTB £t ^t )] 

'ft. %. arq-rl. 


MINISTRY OF FINANCE 
(Department of Revenue) 
(Foreign Tax Division) 
NOTIFICATION 
New Delhi, the 29tb August, 1989 
INCOME-TAX 


G.S.R. No. 792(E).—Whereas the annexed Agree¬ 
ment between the Republic of India and the Islamic 
Republic of Pakistan for the avoidance of double taxa¬ 
tion of income derived from international air transport 
has entered into force on the 1st day of August, 1989 
on the notification by both the Contracting States to 
each other of completion of the procedures required 
by their respective laws, as required by Article 5 of 
the said Agreement. 


Now, therefore, in exercise of the powers conferred 
try section 90 of the Income-tax Act, 1961 (43 of 
1961) and section 24A of the Companies (Profits) Sur¬ 
tax Act, 1964 (7 of 1964), the Central Government 
hereby directs that all the provisions of the said Agree¬ 
ment shall be given effect to in the Union of India. 
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THE GAZETTE OF INDIA : EXTRAORDINARY 


ANNEXURE 

AGREEMENT BETWEEN THE REPUBLIC OF 
INDIA 

AND 

THE ISLAMIC REPUBLIC OF PAKISTAN 
FOR 

THE AVOIDANCE OF DOUBLE TAXATION OF 
INCOME DERIVED FROM INTERNATIONAL 
AIR TRANSPORT 

The Government of the Republic of India and the 
Government of the Islamic Republic of Pakistan 
Desiring to conclude an agreement for the avoidance 
of double taxation of income derived from internation¬ 
al air transport 

Have agreed as follows 

Article 1 

TAXES COVERED 

1. This Agreement shall apply to taxes on income 
imposed on behalf of a Contracting State or of its 
political subdivisions or local authorities irrespective 
of the manner in which they are levied. 

2. The existing taxes to which the Agreement shall 
apply are : 

(a) in the case of Pakistan : 

(i) the income tax; 

(ii) the super tax; and 

(iii) the surcharge; 

(hereinafter referred to as “Pakistan tax"} 

(b) in the case of India : 

(i) the income-tax including surcharge thereon; 

and 

(ii) the surtax; 

(hereinafter referred to as “Indian tax”). 

3. This agrement shall apply to any identical 
or substantially similar taxes which ate imposed after 
the date of signature of this Agreement in addition 
to, or in place of, the taxes referred to in paragraph 2 
of this Article. The competent authority of Cont¬ 
racting State shall as soon as possible or at least at 
the end of each year notify the other of any substantive 
changes which are made in its taxation law. 

Article 2 
DEFINITIONS 

1. In this Agreement, unless the context otherwise 
requires : 

(a) the terms “a Contracting State” and “the 

other Contracting State” mean Pakistan or 
India, as the context requires ; 

(b) the term “tax” means “Pakistan tax”, or 

“Indian tax”, as the context requires; 


(c) the term “enterprise of a Contracting Stale” 

means 

(i) an airline designated by the Government 

of that State in pursuance of the Agree¬ 
ment between the Government of the Isla¬ 
mic Republic of Pakistan and the Gov¬ 
ernment of the Republic of India relating 
to air services dated 16th July, 1976 (as 
amended or revised from time to time); 
or 

(ii) an airline which is authorised by the Gov¬ 

ernment of that State bv a goneral or spe¬ 
cial arrangement between the two Cont¬ 
racting States to operate chartered flights 
between or beyond their territories; 

(d) the term “international traffic” means any 

transport by an aircraft operated by an en¬ 
terprise of a Contracting State, except when 
the aircraft is operated solely between plac¬ 
es in the other Contracting States; 

(e) the term “competent authonty*' means : 

(i) in the case of India, the Central Govern¬ 

ment in the Ministry of Finance (Depart¬ 
ment of Revenue) or their authorised re¬ 
presentative; and 

(ii) in the case of Pakistan, the Central Board 

of Revenue or their authorised represen¬ 
tative. 

2. As regards the application of the Agreement by 
a Contracting State, any term not defined therein shall, 
unless the context otherwise requires, have the mean¬ 
ing which it has under the law of that State concern¬ 
ing the taxes to which the Agreement applies. 

Article 3 

AVOIDANCE OF DOUBLE TAXATION 

1. Profits derived by an enterprise of a Contracting 
State from the operation of aircraft in international 
traffic shall be exempt from tax in the other Contract¬ 
ing State. 

2. "Aac provisions of paragraph 1 shall also apply 
to the profits from the participation in a pool, a joint 
business or an international operating agency. 

3. For the purposes of paragraph 1, interest on 
funds connected with the operation of aircraft in in¬ 
ternational traffic shall be regarded as profits derived 
from the operation of such aircraft. 

Article 4 

RESIDUAL PROVISIONS' 

The laws in force in either of the Contracting States 
will continue to govern the assessment and taxation of 
income in the Contracting States except where express 
provision t 0 the contrary is made in this Agreement. 
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Article 5 

ENTRY INTO FORCE 

Each Contrachng State shall notify to the other the 
completion of the procedure required by its law for 
the bringing into force of this Agreement. The Agree¬ 
ment shall enter into force the first day of the second 
month following the month in which the later of these 
notifications has been given and shal have effect in 
respect of income derived on or after the 1st day of 
July, 1986. 


2. Tn case a comprehensive agreement for the avoi¬ 
dance of double taxation with respect to taxes on in¬ 
come, including inter alia, income derived from Inter¬ 
national Air Transport is concluded between the 
Contracting States, then notwithstanding anything to 
the contrary in paragraph 1, this Agreement shall 
cease to have effect from the date on which such 
comprehensive Agreement cntcis into force. 

In witness whereof the undersigned, duly authorised 
'hereto, have signed this Agreement. 


Article 6 
TERMINATION 

1. This agreement shall continue in effect indefini¬ 
tely but cither Contracting State may, on or before the 
thirtieth day of June in any calendar year beginning 
not earlier than the expiry of n period of five years 
from the date of its entry into force, give notice of 
termination to the other Contracting State and in such 
event this Agreement shall ceas.s to be effective: 

(a) in Pakistan, in respect of any assessment year 
on or after the 1st day of July of the second 
calendar year following the year in which 
the notice is given; 


T|me at Islamabad on this Thirty-First day of 
December, One thousand nine hundred and eighty 
eight in two originals, each in the Hindi and English 
languages, both texts being equally authentic. In 
case of divergence between the two texts, the English 
text shall be the operative one. 

(S. K. STNGH) (NIA7 A. NAIK) 

Ambassador of India Ambassador of Pakistan 
to Pakistan to India 

For the Government For the Government of the 
of the Islamic Republic of Pakistan 

Republic of India 


(b) in India, in resepet of any assessment year 
commencing on or after the 1st day of April 
of the second calender year following the 
year in which the notice is given. 


fNo. 8438 (F. No. 501 |9[76-FTD)] 
P. K. APPACHOO, Jt. Secy. 


Printed by tho Manager, Govt, of India Press, Ring Road, New Dothi-110064 
and Published by the Conti oiler ;if Publications, Delhi-110054, 1989 





